
COUNCIL MEETING

AUGUST 18, 2021

The Council Meeting of the Council of the County of Kaua’i was called to order
by Council Chair Arryl Kaneshiro at the Council Chambers, 4396 Rice Street,
Suite 201, Lihu’e, Kaua’i, on Wednesday, August 18, 2021 at 8:41 a.m., after which
the following Members answered the call of the roll:

Honorable Bernard P. Carvalho, Jr.
Honorable Mason K. Chock
Honorable Felicia Cowden
Honorable Bill DeCosta
Honorable Luke A. Evslin (via remote technology)
Honorable KipuKai Kuali’i
Honorable Arryl Kaneshiro

Council Chair Kaneshiro: Good morning. Today’s meeting will be
conducted pursuant to Governor Ige’s COVID-19 Response Emergency Proclamation
with the most recent relating to the Sunshine Law dated August 5, 2021. For the
record, we have no registered speakers today for any of our agenda items.

APPROVAL OF AGENDA.

Councilmember Kuali’i moved for approval of the agenda, as circulated,
seconded by Councilmember Cowden.

(No written testimony was received and no registered speakers requested to
testify regarding this agenda item.)

Council Chair Kaneshiro: Are there any questions or is there any
discussion from the Members?

The motion for approval of the agenda, as circulated, was then put, and
unanimously carried.

Council Chair Kaneshiro: The motion is carried. Next item.

MINUTES of the following meeting of the Council:

August 4, 2021 Council Meeting

Councilmember Kuali’i moved to approve the Minutes, as circulated, seconded
by Councilmember Carvaiho.

Council Chair Kaneshiro: Are there any questions or is there any
discussion on this item from the Members?
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(No written testimony was received and no registered speakers requested to
testify regarding this agenda item.)

The motion to approve the Minutes, as circulated, was then put, and
unanimously carried.

Council Chair Kaneshiro: The motion is carried.

CONSENT CALENDAR:

C 2021-182 Communication (08/04/2021) from Councilmember Kuali’i,
transmitting for Council consideration, a Resolution Authorizing The Acquisition Of
Land For Public Use, To Wit: The 23.5-Acre Parcel Of Land, Situated At Kilauea,
District Of Ko’olau, County Of Kaua’i, Hawai’i, TMK (4) 5-2-005-024, And
Determining And Declaring The Necessity Of The Acquisition Thereof By Eminent
Domain.

Councilmember Kuali’i moved to receive C 2021-182 for the record, seconded
by Councilmember DeCosta.

Council Chair Kaneshiro: It will be coming up as a Resolution later on
in the agenda. Are there any questions or is there any discussion from the Members?

(No written testimony was received and no registered speakers requested to
testify regarding this agenda item.)

The motion to receive C 2021-182 for the record, was then put, and
unanimously carried.

Council Chair Kaneshiro: The motion is carried. Next item.

COMMUNICATIONS:

C 2021-183 Communication (07/08/2021) from the Chief of Police, requesting
Council approval to partner with Corteva Agriscience on a Public Safety Messaging
campaign, whereby Corteva Agriscience, would make direct payments totaling
approximately $9,000.00 to KONG Radio Station (KQNG FM 93.5), for radio airtime
over the course of the remaining 2021 calendar year, and the Kaua’i Police
Department (KPD) would create and read messages on the radio covering various
topics (i.e., traffic safety, ocean safety, crime prevention tips et cetera) directed at
residents and visitors to Kaua’i, in return stating sponsorship by Corteva Agriscience.

Councilmember Kuali’i moved to approve C 2021-183, seconded by
Councilmember Cowden.

Council Chair Kaneshiro: Are there any questions from the Members?
Councilmember Cowden, then Councilmember DeCosta.

Councilmember Cowden: Aloha, Chief Raybuck. Can you explain this?
It seems a little unusual. What inspired it? Tell us a little bit about it.
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There being no objections, the rules were suspended.

TODD G. RAYBUCK, Chief of Police (via remote technology): Good
morning, Chair, Councilmember Cowden, and all of the Councilmembers. Thank you
for the opportunity to speak on this this morning. This came about in a conversation
with Ms. Laurie Yoshida. We were discussing a variety of topics and one of the things
that we were discussing was the increase traffic and traffic issues on our island that
had risen since the increase in tourism. In that conversation, she mentioned that
Corteva has in their annual budget funds to be used for public safety, so she had
asked if the Kaua’i Police Department (KPD) would be interested. The plan was for
Corteva to identify areas of concern in our community and use those funds to try to
increase safety on our island, so she had asked if KPD would be interested in
partnering and recording some messages that we could share, as the memorandum
stated with both our residents, as well as persons visiting our island. On occasion,
KPD does radio spots with both KONG Radio, as well as Star 94.1-those messages
are by invitation, often by the radio station and this would be an opportunity for us
to reach the community on a more regular basis. As the memorandum also
mentioned, none of these funds are coming to KPD. These are funds that were
already earmarked for public safety messaging, funds that would go directly to KONG
Radio. We were just simply invited to assist in recording and sharing those messages,
as well as inviting our other emergency safety and first responder community to
record messages, as well.

Council Chair Kaneshiro: Are there any further questions,
Councilmember Cowden?

Councilmember Cowden: Not right now.

Council Chair Kaneshiro: Councilmember DeCosta.

Councilmember DeCosta: Good morning, Chief. How are you?

Chief Raybuck: Good morning. Thank you. I am doing well.

Councilmember DeCosta: I find it a little unique, myself, that a large
business like that would put nine thousand dollars ($9,000) towards advertising for
something that the Police Department would want to convey the message. Do not get
me wrong, I appreciate the donations from these large companies, but at the same
time, I hope there are no private interest in Corteva and our Police Department. I do
know that they bring in many workers, not only our locals, but I think they do bring
in many import workers. With that being said, I am hoping that there is no conflict
of interest with this little donation and it is transparent.

Chief Raybuck: Thank you, Councilmember. That is the
reason why we are here before you today, so that it is transparent and the community
knows that these funds were not offered to KPD, these funds were set aside for
Corteva’s use in public safety messaging. We were simply asked if we would like to
participate in these messages. I do recognize or it appears that this may be unusual
or new, that a company would ask us to partner or sponsor messages for us to partner
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with community safety messages. I know that other law enforcement agencies have
done this in the past, as well. I do not have a “public safety messaging budget for
radio advertisements” and the like, so this is an opportunity for us to partner in that
realm and communicate with our community on a more frequent basis. During the
COVID-19 operation, we were fortunate enough that the Kaua’i Lifeguard
Association invited and sponsored KPD to offer public safety messaging during the
time of quarantine. KPD does not have a foundation. I assume that the Kaua’i
Lifeguard Association receives funds from multiple types of entities and then uses
those funds indirectly to support public safety messaging as they have for us, and
those messages are critical in communicating with our community and helping us to
increase our community safety and save lives. Year to date, we already have had
three hundred ninety-four (394) accidents on the island, one hundred
fifty-seven (157) of those accidents are injuries, where two hundred fifty (250) people
were injured on our roadways. So I hope that these types of messages will help us
increase our ability to communicate directly with our community and visitors to make
our roads safer.

Council Chair Kaneshiro: Councilmember Cowden.

Councilmember Cowden: I certainly appreciate the generosity from
Corteva, it is very kind and I send my gratitude out to Laurie Yoshida and I can see
how conversation just evolves and good offers like this happen. Are you aware of the
level of community conflict that existed about six (6) to eight (8) years ago with the
predecessor of Corteva and the community?

Chief Raybuck: I am aware that sometime before my arrival
here, that there were issues. I am not all that well versed in what the prior history
is, other than some of the challenges and issues there, but as I have mentioned, I do
not know the full depth in scope.

Councilmember Cowden: The marches that occurred were larger than
the Mauna Kea marches. Thank you to the Police Department for being so caring for
the Mauna Kea marches. We had four thousand (4,000) or three thousand (3,000)
people marching, which is a lot for this population. There is also, what I believe
Councilmember DeCosta was referencing, there is often conflict, not necessarily with
Corteva, but with the industry in general with their harvesters who are mostly male
that come for extended periods of time and there are complaints of what is considered
inappropriate harassment of women and particularly girls.

Council Chair Kaneshiro: Councilmember Cowden, we are trying to
figure out how this is a question and relating to the donation of the money for the
radio.

Councilmember Cowden: I do not see how it is difficult, so maybe I need
to ask Matt Bracken, but the thing is that the perception could be that this puts the
police in line with that industry, so there could be perception issues. I agree that the
need is good. I agree that the generosity is an integrity. There just might be a
perception. Is Matt Bracken on?
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Council Chair Kaneshiro: Why do you need Matt on? What is the legal
question you are going to ask?

Councilmember Cowden: I want to ask if there is any potential conflict
that we could have later, if there was a call regarding the industry, is there a
challenge that could be there, is there anything that makes it be that we cannot do
this?

MATTHEW M. BRACKEN, County Attorney (via remote technology): The
purpose of this item being on Council’s agenda is because it is a donation or a gift, so
Council’s acceptance of going through this public hearing process is what we do on all
gifts, so I do not have any concerns, because it is going through this public process
and being accepted through this public process.

Councilmember Cowden: Thank you.

Council Chair Kaneshiro: Councilmember De Costa.

Councilmember DeCosta: Maybe I can shed some light for you,
Councilmember Cowden. Chief, later on can you give us a report, I would like to
share with our Council a report on Corteva employees in the last three (3) years who
have been in trouble with the law. Would that be possible to get that type of record?
If they were actually arrested. We are not asking for something that is not a public
record. I think that is where you are going with this, is that what you are wanting to
do?

Councilmember Cowden: I just wondered if he was aware, because I
know he is new. I appreciate the integrity. I appreciate the intention. I appreciate
the outcome. I just think it needs to go on record that it is a little uncomfortable.

Council Chair Kaneshiro: I think we are getting way off topic. We are
requesting criminal records on a topic where we are supposed to receive a donation.
Basically, they are being transparent, getting Council approval for this donation, and
if any Councilmember feels uncomfortable with it, then we vote “no.” That is what it
comes down to. We have received money from all types of organizations and we have
never asked for criminal records.

Councilmember Cowden: I did not ask for that.

Council Chair Kaneshiro: I am just saying, it feels like we are getting off
topic. It simply is that they are providing the money directly to the radio station for
the advertisements, it is not going to the Police Department.

Councilmember Cowden: I am just bringing up the perception challenge
given the history. I just wondered if he was aware of it when the idea came up.
Sounds like you were not really aware of the past challenges of any depth. That was
really what my question was.
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Council Chair Kaneshiro: Are there any further questions from the
Members regarding the donation? Councilmember Carvalho, if it is a comment, we
can wait.

Councilmember Carvaiho: Question to the Chief. Can you reinforce
again, that you are not receiving any funding. You just came to the table to clear any
perception that we are trying to get the message out to our people in every single way
possible and in this particular discussion, no funding is coming. I appreciate you
folks coming to the table. I just want you to reiterate again, what is the process.
Explain that one more time, for me.

Chief Raybuck: Thank you, Councilmember Carvalho. That
is correct. KPD is not receiving any funds. This is not a donation of money to KPD
or the County. These are funds that are being paid directly to KONG Radio. The
invitation was that KPD provide recorded messages directly working with the radio
station that would provide public safety messaging to the entire community. That
messaging would include that the spot was paid for by Corteva. The purpose of
coming here today was to be transparent in the community and be able to say that
we have been asked to partner with the public safety messaging through Corteva’s
generosity. My understanding is that this is an annual budget line item that Corteva
has for public safety messaging in their annual budget. Because of the ongoing
challenges that we have had, particularly fatalities on our roadways, impacting our
local residents, and family members, they offered to allow us to share KPD’s message
on their platform at their expense, so KPD is not receiving any funds. Clearly, I do
recognize and appreciate Councilmember Cowden’s concerns. Perception is a reality
for many people. I do not want to dismiss the challenges of the past, I was not here,
I did not personally witness any of those activities. I have certainly have never
received reports of mistreatment of employees and things like that. Typically, that
is not something that would come to the Police Department, unless it was a criminal
matter, nor would I condone that type of activity if I was aware of it. As has been
mentioned, this has been an opportunity for us to communicate directly with our
constituents about the importance of safety on our island to save lives and help us
get our message out.

Councilmember Carvalho: Thank you, Chief.

Council Chair Kaneshiro: Are there any further questions from the
Members? Is there any final discussion from the Members?

There being no objections, the meeting was called back to order, and proceeded
as follows:

Council Chair Kaneshiro: I just want to make it very clear that this
funding is going directly to the radio station. They asked if the police wanted to use
any of that time that they have purchased at the radio station for their own
messaging. Police said they are going to use it for various topics, such as, traffic
safety, ocean safety, crime prevention tips, et cetera. They are being completely
transparent, bringing it to the Council floor, having us vote on this, and we can talk
perception or whatever. Basically, they are allowing some type of air slot at the radio
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station for the police to send out their message. I am totally in favor of it. I am
thankful that messaging is not having to come out of the Police budget and I will be
voting in favor of this. Is there anyone else?

(No written testimony was received and no registered speakers requested to
testify regarding this agenda item.)

The motion to approve C 2021-183 was then put, and unanimously carried
(Pursuant to Rule No. 5(b) of the Rules of the Council of the County of Kaua’i,
Councilmember Cowden was noted as silent, but shall be recorded as an
affirmative for the motion).

Council Chair Kaneshiro: The motion is carried. Next item.

C 2021-184 Communication (07/23/2021) from the Chief of Police and Bryson
Ponce, Assistant Chief of Police, Investigative Services Bureau, requesting Council
approval of the indemnification language contained in the subscription service
agreement for use of the Garmin GPS devices by Kaua’i Police Department detectives
for search and rescue efforts.

Councilmember Kuali’i moved to approve C 2021-184, seconded by
Councilmember Cowden.

Council Chair Kaneshiro: Are there any questions on this item? Council
Vice Chair Chock.

Councilmember Chock: Thank you, Chair. I support this. I wanted
more insight on how the GPS system works for our operations, if you do not mind
sharing with us.

There being no objections, the rules were suspended.

PAUL N. APPLEGATE, Captain, Investigative Services Bureau (via remote
technology): Good morning, Councilmembers and Council
Vice Chair Chock. Paul Applegate, Captain, Investigative Services Bureau. How this
works is a fairly new technology. Traditionally, you would have a GPS or a cell phone
communicator, cell phone texting, or a sateffite phone. What this unit does is combine
the features of texting and GPS. This unit is relatively inexpensive and the subscription
is relatively inexpensive compared to a traditional satellite phone. With this unit, an
officer in the field, such as in search and rescues in Kalalau and Köke’e and out of range
of cell phone or radio service, we can text messages to each other to cell phones or other
units. I actually have my own personal device that I bought with my own money that I
use for safety when I go into the mountains or on a boat. I also bought a unit last year
for my daughter who lives in Oregon; when they had the wild fires and the cell phones
went out, she would text me often. So this is really good technology that combines
features of GPS and texting.
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Councilmember Kaneshiro: Are there any other questions from the
Members? If not, thank you. Is there any final discussion from the Members?
Councilmember Cowden.

There being no objections, the meeting was called back to order, and proceeded
as follows:

Councilmember Cowden: I just want to acknowledge my gratitude and
appreciation for the many ways that our first responders, including our Police
Department, are becoming more effective for the benefit of our community. I am very
pleased to hear this and thank you.

Captain Applegate: Thank you.

Council Chair Kaneshiro: Is there anyone else?

(No written testimony was received and no registered speakers requested to
testify regarding this agenda item.)

The motion to approve C 202 1-184 was then put, and unanimously carried.

Council Chair Kaneshiro: The motion is carried.

C 2021-185 Communication (07/23/2021) from the Life’s Choices Kaua’i
Coordinator, requesting Council approval to apply for, receive, and expend additional
State funds in the amount of $110,000.00, and approval to indemnify the State of
Hawai’i, Department of Health, Alcohol and Drug Abuse Division (ADAD),
Partnership for Success (PFS) grant, for the reoccurring grant period of
September 30, 2021 through September 29, 2022, to support coordination for a
Substance Abuse Prevention System (SAPS) and provide services to build capacity of
the substance abuse prevention system and support implementation of efforts to
address underage drinking.

Councilmember Kuali’i moved to approve C 202 1-185, seconded by
Councilmember Cowden.

Council Chair Kaneshiro: Are there any questions from the Members? If
not, is there any discussion from the Members? Councilmember Cowden.

Councilmember Cowden: Again, I just want to express my appreciation
for the important work that is continued. No questions, because this is a continuation,
but I want to particularly acknowledge Theresa Koki, but the entire Office of the
Prosecuting Attorney for continuing work to help solve the problem not just attack the
crime. Thank you very much.

Council Chair Kaneshiro: Is there anyone else? Councilmember
DeCosta.
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Councilmember DeCosta: I would like to “piggyback” on that. Ms. Koki,
thank you for an excellent job. We are lucky to have you. The mana’o and the
compassion you bring to this topic is at the forefront. Thank you very much.

There being no objections, the rules were suspended.

There being no objections, the meeting was called back to order, and proceeded
as follows:

THERESA KOKI, Life Choices Kaua’i Coordinator (via remote technology):
Thank you.

Council Chair Kaneshiro: Is there anyone else?

(No written testimony was received and no registered speakers requested to
testify regarding this agenda item.)

The motion to approve C 202 1-185 was then put, and unanimously carried.

Council Chair Kaneshiro: The motion is carried. Next item.

C 2021-186 Communication (07/27/2021) from the Housing Director,
requesting Council approval to receive and expend Federal funds, in the amount of
$3,050,000.00, from the Homeowner Assistance Program as authorized by the
American Rescue Plan Act (ARPA) of 2021 (Public Law No: 117-2), to mitigate
financial hardships associated with the Coronavirus pandemic by helping
homeowners at risk of losing their housing with payments for qualified expenses
related to mortgage and other housing costs. The total subsidy per household may
not exceed $30,000.00.

Councilmember Kuali’i moved to approve C 2021-186, seconded by
Councilmember Cowden.

Council Chair Kaneshiro: I do believe we should have Adam give a brief
overview of this item and what qualifies residents for this money.

There being no objections, the rules were suspended.

ADA1VI P. ROVERSI, Housing Director (via remote technology): Good
morning, Council Chair. Adam Roversi, Housing Director for the County of Kaua’i.
Thank you. This homeowner’s assistance program is a Federally funded program. The
State has received a total allocation of fifty million dollars ($50,000,000) and the County
of Kaua’i has been allocated three miffion fifty thousand dollars ($3,050,000) of that fifty
million dollar ($50,000,000) total. We have also been selected along with Hawai’i
County to be the first Counties to start the program under early funding. The State
received an early pilot program funding and they have not yet received the bulk of their
funds, so they have given us and Hawai’i County the initial funding to get started early.
We are targeting to get this program up and running by October 1st. We are stifi
working through the agreement with the State, as well as agreements with a nonprofit
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provider who can run the program for us. As you will see, compared to the twenty-two
million dollar ($22,000,000) rental assistance program that we began back in May, this
is a much smaller pool of money. Because of the financial constraints, unlike the rental
program, the focus of this is going to be mostly on making small payments to incentivize
refinances, deferrals, and various sorts of mortgage workouts, as opposed to simply
making large cash payments to mortgage holders and service providers, because we do
not have enough money for that. Some of the broad requirements is it has to be for
primary residents only, you cannot own more than one (1) house, so you can only own
one (1) piece of real estate. There are some income qualifications, although they are not
as restrictive as the Rental Assistance Program. I believe it can help people who make
up to one hundred fifty percent (150%) of Area Median Income (AMI), but sixty
percent (60%) of the funds have to go to people earning one hundred percent (100%) of
AMI or below. We are tentatively planning to work with Hawai’i Community Assets
and Hawai’i Community Lending. We are required by the Federal program to work
with a Community Development Finance Institution (CDFI), I could have that acronym
wrong, but it basically is a United States Department of Housing and Urban
Development (HUD) certified community lending entity that has HUD-certifled
housing counselors who are qualified to work with borrowers, who are well versed
enough to deal with loan service providers. That is the broad overview, unless you have
any other questions. As I have mentioned, we are working to get it up and running in
October. We will have much more detailed information as the State agreement is
finalized, and our agreement with the nonprofit entity is finalized, and of course do a
public relations campaign, so the public is generally aware of how to apply, where to go,
and what the requirements are, but we do not really have all those details worked out
quite yet.

Council Chair Kaneshiro: Yes, that was going to be my next question,
whether the County was going to implement it or we were going to do what we did with
the Rental Assistance Program. It sounds like we are going to try and find an entity
outside of the County to implement this program.

Mr. Roversi: Correct. We do not have County employees
who are HUD-certifled housing counselors, and that is one (1) of the requirements of
Federal funding.

Council Chair Kaneshiro: Thank you. Councilmember Kuali’i.

Councilmember Kuali’i: When you said, “Sixty percent (60%) of funds
would go to what AMI?”

Mr. Roversi: One hundred percent (100%) and below.

Councilmember Kuali’i: October 1st is right around the corner, but you
are talking with potential nonprofit CDFIs now.

Mr. Roversi: Yes, we have already shared draft agreements
and are working through the details of how the program is going to operate. The State
is similarly working on their own grant agreement with us. It is a little bit of a
convoluted story, but in order to get any funding, the State had to submit an action plan
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to the Federal government. The guidelines for what that action plan needed to contain
were not shared with the State until last week, so it is sort of a “chicken and an egg.”
We were offered this funding, racing to get it out, but not being provided with all the
information necessary to actually implement the program yet, so we are doing work,
then wait to hear from the Federal government, we do a little more work, we wait to
hear from the Federal government. It seems that everything is finally starting to line
up. The State is going to be submitting its plan, I believe by the end of this week, which
wifi trigger the release of the funds and allow the State to finalize its agreement with
us to provide us with the funding, which wifi then allow us to finalize the agreement
with our nonprofit provider.

Councilmember Kuali’i: The three million dollars ($3,000,000) needs to
be awarded and expended by what time period?

Mr. Roversi: I might have to get back to you with that
specific date, Councilmember Kuali’i.

Councilmember Kuali’i: Okay.

Mr. Roversi: I believe we have well over a year, but I do not
have the specific date in front of me. Given the small amount of money, unlike the
Rental Assistance Program where we are struggling to spend down our pool, I do not
think there wifi be any difficulty spending down three million dollars ($3,000,000) for
mortgage assistance.

Councilmember Kuali’i: I could not write fast enough when you were
talking about how the money would be spent. You said, small payments to work out
refinancing and not necessarily to make mortgage payments, but it says, not to exceed
thirty thousand dollars ($30,000). What are the kind of expenses that are involved with
small payments and refinancing?

Mr. Roversi: We are trying to deal with the reality that three
million dollars ($3,000,000) wifi not serve that many households, if we are trying to
make people entirely whole on their mortgage. For example, if they have not made a
mortgage payment in the last year and a half, they are going to be tens of thousands of
dollars behind. So an example of what the funding could be used for productively, is to
pay down all the late charges on a mortgage, so that a lender is more comfortable
offering a deferral, or some sort of a work out, or refinance by clearing up some, but not
all of the mortgage holders debt.

Councilmember Kuali’i: Thank you.

Mr. Roversi: Ifwe are able to successfully do that, we wifi be
able to serve more people, and keep more people in their houses, as opposed to
completely paying down loans for a small number of people. The State agreement with
us is tentatively targeting or requiring us to serve approximately eighty (80)
homeowners with the three million dollars ($3,000,000).

Councilmember Kuali’i: Thank you. That makes it a little bit clearer.
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Council Chair Kaneshiro: Councilmember DeCosta, then Council Vice
Chair Chock.

Councilmember DeCosta: Adam, I have a question for you. Maybe you
can clarify this for the homeowners who have a mortgage with a rental unit, “ohana
unit, or a second home attached to their home. For example, we had a deferral where
your mortgage company gave you up to three (3) months to defer your mortgage. So a
lot of mortgage owners applied for the rental assistance, so now they have their rental
assistance moneys, and those moneys are now to be used to pay back their mortgage,
but can that mortgage holder also apply for this three million dollar ($3,000,000) pool,
because they had a month of deferred mortgage, or they have already received their
money from the Rental Assistance Program and they would not qualify.

Mr. Roversi: I believe, at least preliminary, that those are
sort of “apples and oranges.” In theory, the assistance that they would have received
from the Rental Assistance Program would have been on behalf of a tenant in an ‘ohana
unit, in the example that you are talking about, whereas they could seek assistance
through this program for their primary residence.

Councilmember DeCosta: Thank you, Adam.

Council Chair Kaneshiro: Council Vice Chair Chock.

Councilmember Chock: Thank you, Chair. Adam, I want to confirm,
are there any limitations, for instance, publicly subsidized developments, or
government developments, like Department of Hawaiian Home Lands (DHHL)
mortgage holders, would they be able to apply for such a program?

Mr. Roversi: I will need to dig through some of the fine print,
but the goal of this program is to keep people in their homes. For example, if someone
has a United States Department ofAgriculture (USDA) loan, and the USDA has already
put them into a workout program or a deferral program, so they are not at risk of losing
their home or being foreclosed upon and for example, the loan provider has moved
ten (10) months of payments just to the end of your loan, so instead of your loan being
thirty (30) years, your loan is now thirty-one (31) years. The program is not designed
to go out and find those people and payoff those mortgage payments that have been
pressed into the future, because that homeowner is not at risk of being foreclosed and
kicked out of their house. Our goal is to keep people in their homes, so we are targeting
people that have not been able to already find those deferral and workout programs
with their current lender.

Councilmember Chock: Thank you. Oftentimes, there is commingling
of government funds that do not jive and I just wanted to make sure that was not one
of the hindrances. Thank you.

Mr. Roversi: I want to be clear that, because we do not have
the final State agreement that really gives us all the “nuts and bolts” of exactly how we
need to operate this program, some of my answers may be a little bit tentative, to my
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best understanding based on the guidance that we received, but I do not have all the
details in “black and white” quite yet.

Council Chair Kaneshiro: Councilmember Cowden.
Councilmember Cowden: This might be a little vague, because you are

saying you do not have the details. With the twenty-two million
dollars ($22,000,000) for the rent help that went to the landlord, you do not give it to
the people applying for it. You make sure it gets paid to the utilities or the rent, correct?

Mr. Roversi: Broadly speaking, there are some exceptions,
where ifwe have an uncooperative landlord, we can make payments directly to a tenant,
but the program is set up with a preference that payments go directly to landlords or
directly to utility providers. Similarly for this Mortgage Assistance Program, when
checks are written, they are going to be given to the loan servicer not to the homeowner,
so that we are certain that the funds are going to the purpose of the program.

Councilmember Cowden: The CDFI, are they the ones that will be
working directly with the loan providers in all of this? You are saying that organization
is going to be doing most of the work and not the Housing Agency.

Mr. Roversi: Correct, they will essentially be the middle
person between the mortgage holder and the loan servicer, helping to negotiate terms
of any sort of a workout, refinance, or a deferral program and handling the request for
the issuance of payments to the loan servicer on behalf of the mortgage holder.

Councilmember Cowden: I want to thank you and however we got this
and the fact that you are trying to just be right on top of it, as early as possible, because
this is so long needed and long overdue. The mortgage forbearance has been a problem,
so many houses are already sold and families have had to leave the island, but when we
can help keep our people in houses, and I know you are working so hard to do. I am
happy this is here. Do you have any sense if there will be more money coming? We
have had some rental assistance a few times, then we finally received a big pot, is there
a sense that there might be something behind this? Like more money coming.

Mr. Roversi: I am aware of more money coming for
additional rental assistance, but I am not aware of any additional mortgage assistance
funding in the pipeline.

Councilmember Cowden: Okay, thank you.

Council Chair Kaneshiro: Councilmember Kuali’i.

Councilmember Kuali’i: Adam, you said one hundred percent (100%)
AMI or lower, do you know if the other forty percent (40%) has additional limitations?
It would be kind of crazy, if the rest of it was no cap at all and no one can access this
money.

Mr. Roversi: My understanding is the remainder can be
used for homeowners that make up to one hundred fifty percent (150%) AMI.
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Councilmember Kuali’i: One hundred fifty percent (150%) AMI is the
top.

Mr. Roversi: Correct.

Councilmember Kuali’i: Thank you.

Council Chair Kaneshiro: Councilmember Evslin.

Councilmember Evslin: Thanl you, Chair. Adam, I have heard, in
regards to the Rental Assistance Program, and I know this is a Nationwide issue, but
mainly, as I understand, is because of the Federal requirements they cannot get
funding, because they mostly have to jump through. . . One anecdotal example I heard
was, if someone’s landlord is not paying excise taxes, then the tenant cannot get access
to funding. I do not know how true that is, but certainly a lot of people that might need
it are having a hard time getting it. So this goes to both programs. The County does
not have any additional restrictions on top of what the State and Federal government
might require that we have, right? We are not putting these hurdles in place, these are
all things that the State and Federal government are mandating that we follow.

Mr. Roversi: Broadly speaking, with rental assistance,
correct. The Federal funding agreement requires that we have to demonstrate a certain
level of fiduciary responsibility for the funds and account for where they go. We did
establish just procedures as to how. . . we were given broad outlines, we were given
specific guidance, then we have to ff1 in the blanks, so working with Kaua’i Government
Employees Federal Credit Union (KGEFCU) we did establish procedures, which were
lenient. For example, when people are not able to show. . . perhaps their employer is now
out of business and they cannot get a letter from their former employer that they were
laid off, we are allowing people to do a sworn affidavit instead. We created that more
lenient option; it is not part of the Federal program. So we have had to create some of
our own rules, but I think by and large, we always have tried to err on the side of getting
more money into people’s hands, as opposed to set up restrictions. There have been a
few situations where we have unfortunately have had to say “no.” If someone has
always paid their rent in cash and the landlord has never deposited any of it in the
bank, so there is no record of anyone ever paying rent or the landlord ever receiving
rent, except what these two (2) people have to say. That is difficult to give someone
twenty-five thousand dollars ($25,000) when there is no record of any sort of rent
payments, rental agreement, or deposits in a bank account. There are situations where
people. may fall through the cracks because of documentation and record issues, but I
think it is the exception rather than the rule.

(Councilmember Chock was noted as not present.)

Mr. Roversi: As I have mentioned to Councilmember
Cowden, while the non-payment of General Excise Tax (GET) by landlords are certainly
an issue, that is not an issue that we have concerned ourselves with when giving out
rental assistance. That is not something we are checking. We are not demanding any
information about GET. I know anecdotally, that some landlords are hesitant to
cooperate, because they are aware that the State may have access to some of this data
























































































